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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF 

ALI AL-GHANIM SONS AUTOMOTIVE COMPANY K.S.C.P. 

 

Report on the Audit of Consolidated Financial Statements 
 

Opinion 

We have audited the consolidated financial statements of Ali Al-Ghanim Sons Automotive 

Company K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively, the “Group”), 

which comprise the consolidated statement of financial position as at 31 December 2025, and 

the consolidated statement of profit or loss, consolidated statement of comprehensive income, 

consolidated statement of changes in equity and consolidated statement of cash flows for the 

year then ended, and notes to the consolidated financial statements, including material 

accounting policy information. 
 

In our opinion, the accompanying consolidated financial statements present fairly, in all 

material respects, the consolidated financial position of the Group as at 31 December 2025, and 

its consolidated financial performance and its consolidated cash flows for the year then ended 

in accordance with IFRS Accounting Standards as issued by the International Accounting 

Standards Board (IASB). 
 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for 

the Audit of the Consolidated Financial Statements section of our report. We are independent of 

the Group in accordance with the International Ethics Standards Board for Accountants’ 

International Code of Ethics for Professional Accountants (including International Independence 

Standards) (IESBA Code), as applicable to audits of consolidated financial statements of public 

interest entities, and we have fulfilled our other ethical responsibilities in accordance with the 

IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for our opinion. 
 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of the consolidated financial statements of the current period. These matters were 

addressed in the context of our audit of the consolidated financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. For each 

matter below, our description of how our audit addressed the matter is provided in that context. 
 

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of 

the Consolidated Financial Statements section of our report, including in relation to these matters. 

Accordingly, our audit included the performance of procedures designed to respond to our 

assessment of the risks of material misstatement of the consolidated financial statements. The 

results of our audit procedures, including the procedures performed to address the matters below, 

provide the basis for our audit opinion on the accompanying consolidated financial statements. 
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF 

ALI AL-GHANIM SONS AUTOMOTIVE COMPANY K.S.C.P. (continued) 
 

Report on the Audit of Consolidated Financial Statements (continued) 
 

Key Audit Matters (continued) 
 

Existence and valuation of inventories 

Key audit matter 
How the key audit matter was addressed 

in the audit 
 

As at 31 December 2025, the Group held 

inventories of KD 77,801,029 net of an 

allowance of KD 3,123,782, representing 

28% of total assets.  
 

Inventories mainly consist of motor vehicles 

and spare parts on-hand and in-transit at 

year-end and are valued at the lower of cost 

and net realisable value. Management 

determines the level of obsolescence of 

inventories by considering their nature, aging 

profile and sales expectations using historic 

trends and other qualitative factors. At each 

reporting date, the cost of inventories is 

reduced where inventories are forecasted to 

be sold at below cost. 
 

Judgment is required to identify obsolete and 

slow-moving inventories and assess the 

appropriate level of allowance for such 

inventories, which may be sold below cost as 

a result of a reduction in consumer demand. 

Such judgments include management's 

expectations for future sales and inventory 

liquidation plans. Estimation process of the 

allowance is disclosed in Note 2.6.2 to the 

consolidated financial statements. 
 

We considered the existence and valuation of 

inventories as a key audit matter given the 

relative size of the balance in the 

consolidated statement of financial position 

and the significant judgments and key 

assumptions applied by management in 

determining the allowance and the level of 

inventories write down required based on 

Net Realisable Value (NRV) assessment.  

 

Our audit procedures included, among 

others, the following: 
 

 We attended the physical inventory count 

at year-end for all significant locations, 

observed the count procedures and, for a 

sample of inventory, performed test 

counts to assess the existence and 

condition of inventory on-hand. 
 

 For Goods in Transit (“GIT”), we tested 

a sample of the cost incurred to 

supporting evidence such as external 

purchase invoices, shipping documents 

and receipt of inventory after the cut-off 

date. 
 

 We reviewed the basis for the allowance 

by understanding and challenging the 

key assumptions used. In doing so, we 

understood the aging profile of the 

inventory, identification of obsolete and 

slow-moving inventories and the process 

for identifying specific problem 

inventory. Furthermore, we recalculated 

the expected allowance based on the 

above key assumptions to assess the 

mathematical accuracy of the 

calculation. 
 

 We assessed the appropriateness of 

management estimation of NRV by 

tracing inventory items in the listing, on 

a sample basis, to sales during and 

subsequent to the reporting period. 
 

 We also considered the adequacy of the 

Group’s accounting policies and 

disclosures relating to inventory and 

related allowances in Notes 2 and 12 to 

the consolidated financial statements. 



 

 

3 

 

 

 

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF  

ALI AL-GHANIM SONS AUTOMOTIVE COMPANY K.S.C.P (continued) 
 

Report on the Audit of Consolidated Financial Statements (continued) 
 

Other information included in the Group’s 2025 Annual Report 

Management is responsible for the other information. The other information consists of the 

information included in the Group’s 2025 Annual Report, other than the consolidated financial 

statements and our auditor’s report thereon. We obtained the report of the Parent Company’s 

Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining 

sections of the Annual Report after the date of our auditor’s report. 
 

Our opinion on the consolidated financial statements does not cover the other information and 

we do not and will not express any form of assurance conclusion thereon.  
 

In connection with our audit of the consolidated financial statements, our responsibility is to read 

the other information identified above and, in doing so, consider whether the other information 

is materially inconsistent with the consolidated financial statements or our knowledge obtained 

in the audit, or otherwise appears to be materially misstated. If, based on the work we have 

performed on the other information that we obtained prior to the date of this auditor’s report, we 

conclude that there is a material misstatement of this other information, we are required to report 

that fact. We have nothing to report in this regard. 
 

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with IFRS Accounting Standards as issued by the IASB, and for such 

internal control as management determines is necessary to enable the preparation of consolidated 

financial statements that are free from material misstatement, whether due to fraud or error. 
 

In preparing the consolidated financial statements, management is responsible for assessing the 

Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the Group or to cease operations, or has no realistic alternative but to do so. 
 

Those charged with governance are responsible for overseeing the Group’s financial reporting 

process. 
 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with ISAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these consolidated financial 

statements.  
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF 

ALI AL-GHANIM SONS AUTOMOTIVE COMPANY K.S.C.P. (continued) 

 

Report on the Audit of Consolidated Financial Statements (continued) 
 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued) 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also:  
 

 Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Group’s internal control.  

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  
 

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Group’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the consolidated 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 

However, future events or conditions may cause the Group to cease to continue as a going 

concern.  
 

 Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the disclosures, and whether the consolidated financial statements 

represent the underlying transactions and events in a manner that achieves fair presentation. 
 

 Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding 

the financial information of the entities or business units within the Group as a basis for 

forming an opinion on the consolidated financial statements. We are responsible for the 

direction, supervision and review of the audit work performed for the purposes of the group 

audit. We remain solely responsible for our audit opinion. 
 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit.  
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF 

ALI AL-GHANIM SONS AUTOMOTIVE COMPANY K.S.C.P. (continued) 

 

Report on the Audit of Consolidated Financial Statements (continued) 
 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued) 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, and 

where applicable, actions taken to eliminate threats or safeguards applied. 
 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the consolidated financial statements of the 

current year and are therefore the key audit matters. We describe these matters in our auditor’s 

report unless law or regulation precludes public disclosure about the matter or when, in extremely 

rare circumstances, we determine that a matter should not be communicated in our report because 

the adverse consequences of doing so would reasonably be expected to outweigh the public 

interest benefits of such communication. 
 

Report on Other Legal and Regulatory Requirements 

Furthermore, in our opinion proper books of account have been kept by the Parent Company 

and the consolidated financial statements, together with the contents of the report of the Parent 

Company’s Board of Directors relating to these consolidated financial statements, are in 

accordance therewith. We further report that we obtained all the information and explanations 

that we required for the purpose of our audit and that the consolidated financial statements 

incorporate all information that is required by the Companies Law No. 1 of 2016, as amended, 

and its executive regulations, as amended, and by the Parent Company's Memorandum of 

Incorporation, and Articles of Association that an inventory count was duly carried out and 

that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 

2016, as amended, and its executive regulations, as amended, or of the Parent Company’s 

Memorandum of Incorporation and Articles of Association, have occurred during the year 

ended 31 December 2025, that might have had a material effect on the business of the Parent 

Company or on its financial position. 
 

We further report that, during the course of our audit, we have not become aware of any 
violations of the provisions of Law No. 7 of 2010 concerning establishment of Capital Markets 
Authority “CMA” and organization of security activity and its executive regulations, as 
amended, during the year ended 31 December 2025 that might have had a material effect on 
the business of the Parent Company or on its financial position. 
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries 
 

 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS 
For the year ended 31 December 2025 
 

The attached notes 1 to 29 form part of these consolidated financial statements.   e 
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  2025 2024 

 Notes KD KD 

    

Revenue from contracts with customers 3 289,415,544 259,023,657 

Vehicle lease income  7,648,291 5,996,033 

  ──────── ──────── 

Revenue  297,063,835 265,019,690 

Cost of sales and services rendered  (227,378,039) (200,124,339) 

  ──────── ──────── 
GROSS PROFIT  69,685,796 64,895,351 

    

Other operating income  1,151,330 993,608 

Selling and distribution expenses  (18,724,644) (17,414,581) 

Administrative expenses  (13,839,144) (12,208,768) 

  ──────── ──────── 
OPERATING PROFIT  38,273,338 36,265,610 
    

Finance costs  (4,036,311) (3,181,400) 

Share of results of equity-accounted investees 10 3,481,061 3,649,050 

  ──────── ──────── 

PROFIT BEFORE TAX AND DIRECTORS’ REMUNERATION 4 37,718,088 36,733,260 

    

Taxation 5 (1,364,711) (2,159,333) 

Directors’ remuneration 20 (85,000) (85,000) 

  ──────── ──────── 
PROFIT FOR THE YEAR  36,268,377 34,488,927 
  ════════ ════════ 

Attributable to:    

Equity holders of the Parent Company  31,139,795 29,260,282 

Non-controlling interests  5,128,582 5,228,645 

  ──────── ──────── 

  36,268,377 34,488,927 

  ════════ ════════ 
BASIC AND DILUTED EARNINGS PER SHARE (EPS) 

ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS 

OF THE PARENT COMPANY (FILS) 6 87.06 82.16 

  ════════ ════════ 

 

 

 

 

 

 

 

 

 

 

 



Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries 
 

 

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
For the year ended 31 December 2025 
 

The attached notes 1 to 29 form part of these consolidated financial statements.   e 
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  2025 2024 

 Notes KD KD 

    
PROFIT FOR THE YEAR  36,268,377 34,488,927 

    

Other comprehensive income (loss)     

Other comprehensive income (loss) that may be reclassified to profit 

or loss in subsequent periods:    

Cash flow hedges – effective portion of changes in fair value  886,069 -     
Cost of hedging reserve – changes in fair value  (98,685) -     
Cost of hedging reserve – amortised to profit or loss  98,685 -     
  ──────── ──────── 

Net gain on cash flow hedges  886,069 -     
Net exchange differences on translation of foreign operations  902,383 (7,054,637) 

  ──────── ──────── 

Other comprehensive income (loss) that may be 

reclassified to profit or loss in subsequent periods 

 

1,788,452 (7,054,637) 

  ──────── ──────── 

Other comprehensive loss that will not be reclassified to profit or 

loss in subsequent periods:    

Net gain (loss) on equity instruments designated at fair value through 

other comprehensive income 11 253,376 (59,500) 

Revaluation of land 7 (1,602,735) -     
Share of other comprehensive loss of equity- accounted investee 10 (154,137) -     
  ──────── ──────── 

Other comprehensive loss that will not be reclassified to profit or 

loss in subsequent periods 

 

(1,503,496) (59,500) 

  ──────── ──────── 

    

Other comprehensive income (loss) for the year  284,956 (7,114,137) 

  ──────── ──────── 
TOTAL COMPREHENSIVE INCOME FOR THE YEAR  36,553,333 27,374,790 

  ════════ ════════ 

Attributable to:    

Equity holders of the Parent Company  31,159,471 25,601,792 

Non-controlling interests  5,393,862 1,772,998 

  ──────── ──────── 

  36,553,333 27,374,790 

  ════════ ════════ 

 

 





Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries 
 

CONSOLIDATED STATEMENT OF CASH FLOWS  
For the year ended 31 December 2025 
 

The attached notes 1 to 29 form part of these consolidated financial statements.   e 
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  2025 2024 

 Notes KD KD 

OPERATING ACTIVITIES    

Profit before tax and directors’ remuneration  37,718,088 36,733,260 

Adjustments to reconcile profit before tax and directors’ renumeration to net cash 

flows: 

   

  Gain on disposal of property, plant and equipment  (37,241) (76,760) 

  Gain on derecognition and modification of right-of-use assets  (40,020) (23,294) 

  Depreciation of property, plant and equipment and right-of-use assets 7 8,576,678 6,419,270 

  Amortisation of intangible assets 8 27,437 32,089 

  Share of results of equity-accounted investees 10 (3,481,061) (3,649,050) 

  Charge of provision for obsolete and slow-moving inventories 12 561,163 652,932 

  Allowance for expected credit losses on trade receivables 13 771,415 125,426 

  Provision for employees’ end of service benefits 18 860,664 791,083 

  Unrealised gain on investment securities  11 (339,249) (10,926) 

  Finance costs on loans and borrowings  3,732,369 2,896,696 

  Dividend income  (83,458) (26,250) 

  Finance costs on lease liabilities 19 303,942 284,704 

  ──────── ──────── 

  48,570,727 44,149,180 

Working capital changes:    

  Inventories  16,396,858 (26,547,258) 

  Medium-term receivables  (172,690) 558,069 

  Accounts receivable and prepayments  (2,670,091) (2,553,074) 

  Receivables from related parties  (902,573) (95,344) 

  Payables to related parties  237,079 (79,077)  

  Accounts payable and accruals  (15,088,855) 21,752,685 

  ──────── ──────── 

Cash flows from operations  46,370,455 37,185,181 

Employees’ end of service benefits paid 18 (545,300) (391,448) 

Taxes paid  (2,614,543) (1,836,879) 

  ──────── ──────── 

Net cash flows from operating activities  43,210,612 34,956,854 

  ──────── ──────── 
INVESTING ACTIVITIES    

Purchase of property, plant and equipment 7 (11,822,154)  (16,438,561) 

Proceeds from disposal of property, plant and equipment  77,066  179,137  

Capital expenditure incurred on investment properties  (1,676,000) -     

Additions to intangible assets 8 (46,625) (52,958) 

Acquisition of non-controlling interest 2.2 (150,000) -     

Net movement in term deposits 14 (40,000) (195,000) 

Net payments made towards investment in equity accounted investees  (4,908,238) (4,605,375) 

Net movement in receivables from related parties  2,713,450 -     

Net movement in investment securities  132,973 (1,500,000) 

Dividend received from equity-accounted investees 10 228,357 -     

Dividend received from investment securities  11 83,458 26,250 

  ──────── ──────── 

Net cash flows used in investing activities  (15,407,713) (22,586,507) 

  ──────── ──────── 
FINANCING ACTIVITIES    

Proceeds from Islamic finance payables 17 49,960,180 30,250,000 

Repayment of Islamic finance payables 17 (46,458,153) (22,863,585) 

Dividends paid to non-controlling interests  (1,943,800) (1,103,800) 

Net movement in payables to related parties  (1,596,426) 2,304,840 

Net movement in treasury shares 16 3,971,659 (124,044) 

Dividends paid to equity holders of the Parent Company  (19,261,431) (19,155,225) 

Finance costs paid on Islamic finance payables  (3,732,369) (2,896,696) 

Payment of lease liabilities 19 (3,170,705) (2,631,051) 

  ──────── ──────── 

Net cash flows used in financing activities  (22,231,045) (16,219,561) 

  ──────── ──────── 

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS  5,571,854 (3,849,214) 

  ──────── ────────── 
Cash and cash equivalents at 1 January  16,665,471 20,480,145 

Net foreign exchange difference  (36,155) 34,540 

  ──────── ───────── 

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 14 22,201,170 16,665,471 

  ════════ ═════════ 

 

 



Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries 
 

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED) 
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The attached notes 1 to 29 form part of these consolidated financial statements.   e 
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Non-cash items excluded from the consolidated statement of cash flows: 

  2025 2024 

 Notes KD KD 

    

    

Additions to lease liabilities (adjusted with accounts payables and accruals) 19 3,102,895 3,902,858 

Additions to right-of-use assets (adjusted with additions to property, plant and 

equipment) 7 (3,102,895) (3,902,858) 

Transfer of property, plant and equipment from inventories (net) - (adjusted with 

property, plant and equipment) 7 (2,741,045) (3,715,432) 

Transfer of property, plant and equipment to inventories (net) - (adjusted with 

inventories) 7 2,741,045 3,715,432 

Transfer of property, plant and equipment to investment properties (adjusted with 

property, plant and equipment) 7 15,125,571 -     

Transfer of property, plant and equipment to investment properties (adjusted with 

investment properties) 8 (15,125,571) -     

Derecognition of right-of-use assets (adjusted with property, plant and equipment) 7 878,376 687,324 

Derecognition of lease liabilities (adjusted with accounts payable and accruals) 19 (918,396) (710,618) 

Net additions to investment in equity accounted investees (adjusted with 

receivables from related parties)  1,274,300 -     

Net movement in receivables from related parties (adjusted with investment in 

equity-accounted investees) 10 (1,274,300) -     

Transfer of property, plant and equipment to finance lease receivable - (adjusted 

with property, plant and equipment) 7 -     9,692 
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