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Abdullah Kandeel

Hello, everyone. This is Abdullah Kandeel from EFG Hermes. I would like to welcome you all
to Ali Alghanim Q2 2026 Earnings Call. I am pleased to have on the call from the management
of Ali Alghanim, Mr. Yousef Al-Qatami, Vice Chairman and CEO; Mr. Yousef Mustafa, Managing
Director; and Mr. Arpit Bohara, CFO. We will start with a short presentation from
management, and then we'll open the floor for the Q&A session. If you would like to ask a
question, please use the raise hand function or type it in the chat box. Management, you now

have the floor. Please go ahead.
Yousef Mustafa

Thank you, and a good day to everyone. Today, we're here to present our quarter 2 results
for the year 2026. Overall, what we're going to cover is the Board constitution, the company
overview, our financial performance and at the end, Q&A session. There is no change in the
Board of Directors still as is. In terms of company overview, I would like to start with saying
that we had one of the longest, if not the longest, supply disruption in the group's history
overall due to the war since it broke out on the 28th of February this year.

Being in Kuwait, it sits at the north of the Arabian Gulf, meaning that it is usually anyway the
last discharge port in that corridor. Having said so, it took us quite a while, us and our
suppliers, to be able to find alternative routes and deliver our goods to us and undisruptly
going forward. Having said that, we have managed to get to KWD 108.5 million in revenue
year-to-date. Our net profit is KWD 10.3 Million. Our earnings per share is 26.01 Fils and our
return on equity is still standing very strong at 26.05%.

What I've just mentioned in terms of the disruption, it started, as I've mentioned, end of
February. And until we managed to get the alternative routes sorted and ironed out to make
sure that the supply continues firmly, it took a few months from every one of the suppliers.
We have managed to capitalize on that. We knew that there will be operating issues in terms
of supply chain. So I will take you through the details of what we did in terms of OpEx, cost
reduction, optimizing our working capital and making sure that our ratios, especially on
balance sheet look even better.

In terms of operating cash flow, KWD 16.6 million, which is quite strong, and it covers fully
our dividends payout that is standing strong as the same dividend paid before. Total equity
went up by 5.83% at KWD 102.3 million. Our bank debt-to-equity is 0.46, which reduced from
0.59. And our current ratio also improved from 1.29 to 1.34. The split of the business is still
very healthy. You will see that the business that is basically at the tail end of new car sales,
which is usually aftersales and used cars, managed also to help carry the revenue and the

profit in the company.
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Passenger cars and bikes is standing at 62.5%. And here, [ would like to mention that we have
concluded and finalized and started selling and servicing BMW Motorrad bikes. This is a new
add-on to our portfolio in Kuwait. Our commercial and heavy equipment is standing at 4.7%
and others, which is overall synergetic business, rental and leasing and our technology
initiative like Oogoo and Rove is standing at 5.7% of the overall.

To go into the financial performance in a bit more detail, you will see that in terms of profit,
we have done extremely well, as I've mentioned, given all the conditions that the region have
went through. We have managed to keep fantastic margins, and we were standing at KWD
10.3 million year-to-date in 2026 and KWD 5.4 million in quarter 2 2026 in terms of profit.
The EPS, 26.01 fils and in quarter 2, the EPS constituted 13.81 fils. As I've mentioned, revenue
considering is extremely strong. Cost of sale and service rendered, as you can see, we have

managed to reduce it to optimize the operation.

Gross profit did not really dilute much. Our gross profit is standing very similar to what it
used to be. Share of equity accounting is also doing extremely well, which is mostly Egypt.
Our net expenses, as you can see, is also quite reduced. Our net profit, as mentioned, standing
strong and profit attributed to equity holders is steady. Earnings per share, as mentioned,
13.81 fils in quarter 2. The year-to-date results, I've mentioned before, we're very happy with
the results that we got to given the conditions. And I'm happy to say that in quarter 2, we

managed to optimize the shipping routes.

We found 4 different alternatives that we are receiving our goods from both parts and cars,
and they are still working quite well. So the first disruption that we got and usually, whenever
there is a disruption in supply, it takes you a month or 2 until you get it done, and this is where
the gap that we carried and now we have managed to close it. Our balance sheet is quite
strong. We have managed to the retriming of debt was deliberate. We're looking at all the
ratios improving. Our current ratio, as mentioned, standing at 1.34. The overall the balance
sheet parent equity is standing at KWD 102.3 million, which is backed up by KWD 121.6

million of PPE and investment properties.

Very strong balance sheet. We're going to continue to maintaining and hopefully grow our
equity value. Cash flow is very strong, as mentioned. It covers the dividends fully, and we're
very happy with how the operation is performing. Overall, we don't see really an issue with
demand. What happened was the disruption in supply, but the demand is still strong, and
we're getting the cars to the customers now in much more balanced and linear way. So rather
than the sudden arrival of cars, thousands of cars and then nothing for a month or 2, we have
managed to optimize the shipping routes to make sure that our cash flows continue to grow

and stay strong.
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Our ratios ['ve mentioned, are extremely strong in terms of liquidity. You're looking at a quick
ratio of 0.44 versus 0.43 the year before. Cash ratio 0.25 versus 0.21 profitability. As ['ve
mentioned, our gross profit is 22.19% versus last year, 23.74%, very strong performance
given the conditions that we're operating in. Net profit margin is 10.95%. Bank debt to assets
is 0.19 and which is quite an improvement. Bank debt to equity is 0.46 versus 0.59, which is
also quite a very good improvement. Our return on assets is standing at 10.71% and our
return on equity, as mentioned, is 26.05%. I'll leave it to you if you have any questions.

Abdullah Kandeel

Thank you, management, for the present. We will now proceed with the Q&A session. If you
would like to ask a question, please use the raise hand function or type it in the chat box.
Maybe we can start with a question from our end. So basically, from what [ understood, the
gross margin pressure you saw in Q2 was purely driven by supply, which obviously had an
impact on the sales mix for Q2, but you would expect that to recover in the following quarters
given that the supply issues are now resolved?

Yousef Mustafa

[ think you can see it also in our balance sheet with in terms of our working capital. Our
inventory is really healthy. We have managed to receive big shipments towards the end of
quarter 2. We did not have the time to deliver the cars, and hence, they were not reflected in
our income statement. But the indication of our inventory position gives you a healthy
position to look into quarter 3 and onwards.

Abdullah Kandeel

Thank you. Thank you so much. If -- this is a reminder that if you would like to ask a question,
please use the raise hand function or type that in the chat box.

Yousef Alqgatami
Are there any further questions, Abdullah?
Abdullah Kandeel

No, [ see no further questions. So maybe I can pass the floor back to you.
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Yousef Algatami

[ just want to close it with the following statement. We've been through a rough first quarter,
the war being in March, where we everything fully stopped. It went into the second quarter
less than March, but it affected all the months rather than the first month. So that was a
problem also. In the past month, let's say, July, we have not seen anything. And as long as that
is the case, we're due to get back or even be better than we were during other years. So
pending war conditions, we are on a very good path.

Abdullah Kandeel

Thank you so much, management. Thank you, participants. This concludes today's call. Please
have a good day.

Yousef Algatami

Thank you. Take care. Bye-bye.
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Net Profit — Parent Co.

26.01 fils

EPS

26.05%

Return on Equity ™)



DISCLAIMER
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Company Overview

A large-scale Kuwaiti shareholding company comprising automotive businesses
supplying Kuwait and select Arab markets with world-class brands and services.




YTD 2026 PERFORMANCE AT A GLANCE

o] [ ™ w

KWD 108.5M KWD 10.3M 26.01 fils 26.05%
Revenue Net Profit — Parent Co. Earnings / Share Return on Equity (™
YTD (23.76%) YTD (33.82%) YTD (34.12%)

o ), O 0
KWD 16.6M KWD 102.3M 0.46x 1.34X

Operating Cash Flow Total Equity — Parent Co. Bank Debt-to-Equity Current Ratio
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REVENUE BREAKDOWN — YTD 2026 (Jan — Jun)

W Passenger Cars / Bikes

Used Cars W Aftersales m Commercial HE m Others

Passenger Cars/ Bikes (62.5%)

Core growth driver

Used Cars (13.4%)

Certified pre-owned program captures trade-in and resale value

Aftersales (13.6%)

Recurring revenue engine — follows new car sales growth with a lag

Commercial HE (4.7%)

Infrastructure-linked demand in Kuwait and regional markets

Other (5.7%)

Tires, Lubricants, Batteries, F&I, Rove Luxury booking Service,
Technical Inspections, Vehicle Rental & Leasing
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Financial Performance




EPS & PROFIT — Parent Co.

Profit attributable to Parent Co. (KWD Million) EPS attributable to Parent Co. (fils)

] T 39.48

15.5
| 26.01
10.3 . 20.31
8.0 1
13.81
5.4 .

YTD (33.82%) | Q2 YOY (31.77%) YTD (34.12%) | Q2 YOY (32.00%)




INCOME STATEMENT — Q2’ 2026 ( Apr — June )

Income Statement Change %
(Amount in KWD)

Revenue 51,788,511 (19.75)
Cost of Sales & Services Rendered (40,438,936) (15.61)
Gross Profit 11,349,575 (31.68)
Share of Equity - Accounted Investees 1,427,249 99.09
Net Expenses (S&D, Admin & Others) (6,281,918) (23.49)
Net Profit 6,494,906 (28.78)
Profit attributable to Equity holders 5,448,784 (31.77)

Earnings Per Share (fils) 13.81 (32.00)



INCOME STATEMENT — YTD 2026 ( Jan — June)

Income Statement YTD June 2026 YTD June 2025 Change %
(Amount in KWD)

Revenue 108,507,623 (23.76)
Cost of Sales & Services Rendered (84,433,349) (22.21)
Gross Profit 24,074,274 (28.76)
Share of Equity-Accounted Investees 1,880,751 1.69
Net Expenses (S&D, Admin & Others) (14,069,370) (17.01)
Net Profit 11,885,655 (36.40)
Profit attributable to Equity holders 10,258,033 (33.82)

Earnings Per Share (fils) 26.01 (34.12)



BALANCE SHEET

Balance Sheet Change %
(Amount in KWD)

ASSETS

PPE (Incl. Investment Properties) 121,603,839 (0.39)
Other Non-Current Assets 28,147,178 4.60
Current Assets 126,859,173 1.06
Total Assets 276,610,190 0.76

EQUITY & LIABILITIES

Total Equity 116,066,100 (1.39)
Non-current Liabilities 65,835,771 14.75
Current Liabilities 94,708,319 (4.77)
Total Liabilities 160,544,090 2.37

Total Equity & Liabilities 276,610,190 0.76



CASH FLOW STATEMENT

Cash Flow Statement
(Amount in KWD)

16,116,274

Cash from Operating activities before WC changes
Changes in Working Capital

Other items

Net Cash from Operating Activities

PPE, Intangible Assets & Investment Properties
Investment in Associates & Others

Net Cash from Investing Activities

Net movement in Finance Payables & Finance Cost
Dividends Paid to Equity Holders & NCI

Lease Liability & Other movements

Net Cash from Financing Activities

Net Movement in Cash & Cash Equivalents

1,045,756
(534,784)
16,627,246
(6,162,964)
(1,026,810)
(7,189,774)
4,684,372
(9,719,771)
(5,174,190)
(10,209,589)
(772,117)



KEY RATIOS

LIQUIDITY
Ratio

Current Ratio

Quick Ratio

Cash Ratio

PERFORMANCE

Ratio

ROA (TT™M)

ROE (TT™)

June 26 June 25

1.34

0.44

0.25

June 26 June 25

10.71%

26.05%

Ratio June 26
Gross Profit Margin 22.19%
Net Profit Margin 10.95%

SOLVENCY

Ratio June 26

Bank Debt/Assets 0.19

Bank Debt/Equity 0.46

June 25

June 25




Q & A

We welcome your questions




Thank You

INVESTOR RELATIONS

Website: https://alg.com.kw
Email: investors@alg.com.kw

Telephone: +965 2224 6000

Ali Alghanim Sons Automotive Company K.S.C.P




	Investor Presentation -.pdf
	Investor Relation Presentation Q2-2026
	ALG_Investor_Presentation - Q2 2026


